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NEW SUPPt.EMENT.A L GRO UP UNDER F'IRE 

The newiy-fo rrned group of ei9h: ;upple nientals , Militmy Air C arri e r Assn ., has come under r 
attack from ~wo fro nts ,.,., -f, U.S . Overs1•m ;\irl ; 11 ,: accu sing sorre c.f itsmt>rnbers of fi xing rates and . , 
the Ind e penden t /\: rli ~, c / ,ssn / to 1t- 1 h i ~ h sevp o; .-:I rl 1l' eight carriers be long, cha ller.g ing its right to 
exist . 

IAA, in a pretest I i!cd v-1 ith C AB , rev e o led that it hm a def ici t of over $95, 000 and could 
easily go into bonkr . .Jp1cy if the -: ev e•: MACA mernLe:s !e':• ifs organ ization. IAA has set o board 
meeting for todu; iv ·J ~ ' ;:·.· .p ~ ~o :-iss:=-o;s t s membe·;, 

lAA tolu th e iL' .. ·o ''•J i oppr :i 1al · i :h"' <Jt·2'iif.'' r f !i•.c ~ "/the ei9H <:orri e rs 11 und er the cir­
c umstances ca n r esu. ~ 1 •. !-.. ~ t.onkiuprc y .J the ! r~de c,enJ e·it ,....,; : ines A:: sn . to the de t riment of its 
creditors. • . In o St::f'C.i A;: rr..J\·101. m~. i :,t; •hat i r "e aliowE:-.. ',. 1epre·; ent its members in o CAS procaed­
ing, IAA said it Ow'":> : ;t:".:(·rcJ! -:: reditors . ~95, 000 1\dditi ~:· r1 a'. '>L:-.1s, it soid, are owed 111 to furl oughed 
employees of the os ;,x ;,_;;':J' :n connection'" 1t·1 ..,:· ,ot;s f;ec1 ~ . .:,.rnc· r en~ploy .. e cl a ims . • 

1A A<:A'D l f ,.' 1\' L 1 ·•·, ,.,,~.; ~ 1 · ·f'1e · ,:;.,, . --- ~ -- ... ~ ... ._ .. ;., I' .Jd ~ ;-'.., • '- , .. - "' . . . - - • , n~1 ' :) . ~ - · • ...1 • - .i• , o ... _1 ., • ., .... , .. ,(, ,. , ....... , .. 11"'1<; conc e , .. , 1 • 1.;e , o 

I k ,. 1 ' ' • • I L . t f r,.· .... • 
a c of a q uo r0m d , J -i, "'' r'c"-:: d r ·<· ic.:,:-·; . .., .... , 1 'r:ur ·.; .:;• • '·· ' ·· i<\ .:;1-'•. r;;; nv.in, f \mencan 

Flyers Ai rl ines; Je ~'5(' ~-t-J, , , -~ , ~:"o,.i1ro1 A: rw c.l:~, ;;r)d John (·\ ,~chcr , rv\o<J (':iil }~ Jr TraMport--oll memb ero 

of the new suppl e m":'nto1 group, fai!ed to appe;_:r. p\A sa id board memb"rs were notif ied of the ne w 

meeting as of jan .. 3 an(j t he thrfte named res igrieci from the board . 
Its debts, IAA sci d e re *'over urid abov e its a vai lab!e assets. " rhe ()bl igations of the as::oc ia­

tion can be met on ly t fyotJ ~; h cont ribu~ions L·ose.:.. on ._. ssessmt'nf's , IA/>.. ~a id, and it said it needed t he 

~ ev en carri e rs cornpri~ i lfj r~ost of the rew sroup. !AA sa•d it ~-: 1~ CJ :umulative deficit of $80, 000 
from prior years and th e ~pven c arrie rs should b"e resoonsible f '~roughly 50'Yo of thi s deb t. Also, IAA 
said, the carr iers also owe the cmociotion $29 , 000 •for official and unoffic ial troffic charges . • 

The U.S . O v Nseas Air!ine~ lette r accused »ome carriers in rhe n~w g roup o.f publishing idcant icol 
rotes. USOA said in a l("tter to CAB cmd copy t..:::i the Deportment of Justice that it .hopes th e qt;ol ify-.. 
irig cr it eria for mernbersh; p in the new orgor>iz arion "will not i11clud r.: ide nti cal rates to be f i)(ed simul ­
taneously bet v•ee n the men'bers for ~ he purpose ;f capt uring a mi I itary rnorket . • USOA said these we:-e 
•pat~mt violatiom of th e ont i-·tr ust lc.,,.,s• and said the appli cation fo r approval. of the ossodot ion' s 
charter shou ld be set down by CAB for approva l. But o spokesmen for the new associ ation d eri ied that 
there wa.s ony rot e-fixing involve.d in simil ar tariffs public-hed by MAC/>-, members and noted that trunk ~ 
I ines publish equal 1 ates f::.,, tween one po;n!· a nd another. "When on2 changes, the others do s.o, 

11 
this 

source sc id . 

THE tAAMO TION alsowasaimedatofult-blownheoring on the charter but the spokesman for 
the new group said the dP.l dy .;nvol v P.d in suJh a he (lf ing woul d be 11 foh::i ~ a1 t·o MACA ~ The hearing 
process wou!d freeze th: .. en con :;;r:. n~w mt:mbers of lA.i~. and MAC/\ in IAA, he sa id . The govern ­
ment should let the carr iers fo•rn th~ir e;wn cssoci otion and g ive them o chanc e to d ifferent iate ber.vce:1 

members of the supplemeqtol industry, he added. 
IAA accused member~ of MIK A of violat ing the agreement be twen IAA and t he Mili tary Traffi c 

Management Agency . The seven IAA carriers were cl leged by IAA •upon information and bdli,!f~ t o 
·hove •been actively seeki ng to negot iote on ai r traffic agreement be tween the Mil irory Air Carrier 
Assn., Inc . befor e securing approva l from the Board a nd whil e still members of IAA" and "'in poss ib le 
violation• of th e IAA-/v\TMA agreement . Spok e sman for MAC A said , however, 1· he members are. 
willing to.defend the i r re:o1ds "on any basis ."' 

A hearing is necessary to disc lose the •ful I nature and characte r" of the" g roup, IAA said· a nd 
added that approval by tb.~ Board would • sanction unfa ir and destructive compet itive practices.• In 
addition to Ame rican Fl yers, Capi.tol and Modern, the MACA membe rs are Purdue Aeronautics, 

Soturri Airways, Trnns-lnternationol Airlines, Wor .d Airways and O verseas Notional Airways, wi th 
only Overseas Not ion al not being on IAA member .. 
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