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Ciandzstine Air Trangport Operaticas By US Citizens znd US Owm2d Aireraft in
Areas Outsgide theUS
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Inzidents involving the clandestine transport of munibions by air, as w2
as the dalivery of aircraft into foreign areas of extrens political sensibtivity
are rapidly increasing. U3 own=2d aircraft with US crewa: are directly pardicinating
in these activities which extend through Central and Scuth Amzrica to Europs,
FNorth Africa, and the Near East. These aircraft evade foreign custons regulations,
as w2ll as flight ‘regulations and requirements for permits of entry and departure

(Se2 Appandix "AM).

Cortain w2althy private American interests engaged in thess activities have regis-
ered their aircraft in foreign countries.in order to avoid restrictions which might
b2 1mposad by the US Government on U3-flag non-scheduled carriers,

It appears that U3 controls over expert of U3 aircraft from the US are successfully.
evaded, and permits £or departurs of US non-scheduled commercigl aircraft from ths
U3 are obtainzd by fraudulent me2ans. Passport visas for US crew mambars are obhainad
by subterfuge and psrjury.

COHCLUSTONS

> U3 national sscurity is uafavorably aflected by vile 1rres
ities of ce?b°1nUa—0AnPd irregular a2ir caviriers operating oubsids the U3, and can be
seriously Jeaourulzad through the current illicit traffic in "implements of war®
urdisrtakea by these carriers. These operations can:

thz Departmeat of State, Departmant of the Air Forcs, Dapar

the Central Intelllacqca Agency. The Central Intelllvanue Agen

responsibilibty for investigation of oceurrencas within the US,

Jltusrqm*tcw%&nlnmrwuwrdlmbivb%wnlcn the su
bitainad in the US by agsncies other than the CIA.
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and also to Burope via the US, Greenldnl Iceland, France, Suitzerland, and Italy.
It appears that 2 European headquarters ex1st3 under cover in Rome. Evasive tactics
are used at all times to coneceal th2 routes flown, cargo carried, and ultimate

2s3tinations. Ferry aircraft are now establishing bas=s at uqdloclosed foreign air-
poris for rapair and mavﬂti_nﬂdce of cargo aircralt shnillinz munitions to the
fediterran=an area.

ledd

To cover the international esrations of Service Airways, a Panamanian sub-

diary, Linzas Aereas de Panama S. A. (LAP3A) was set up and to datz three CO“3u°7—
lations and eight or ninz C - 46's have bzen transferred to Panamanian registry.
Szrvice Airways has appsared to comply with US law to the extent that it notified
the Civil Aeronmtics Administration of the transfer; thus thass aircraft have bazn
dropped from the lists of US aircraft as having aguired foreign status. It is
comaon praﬁtica to grant foreign aircraft psrmission to m2ke non-commercial stops
in transit in transit of the US, upon application to the CAA. Sarvice Airways has
taken advantage of this fact in transiting the US and has obizined export licenses

o

‘for its cargoes bound for Euroo cor%ectlj assuming that actual cargoes are rarely.

exzainad.

' The history of a single operation undertaken by an aircraft owned by
Bervice Airways is here cited as iypical of a2 traffic whick has now grown to largs
prﬁpo rtions. A C-46 air transport carrying a Jewish American crew departed from
Q

th2 U3 for Italy early in March 1945. The craw obtained clearancz for the aircra®t
3 J

-and US visas for themselves by falsz statemants and thz exhibition of letters

froa their company. This c:or"'espon'2 nce implied that a
Ttalian aircraft mpnufacouring firm for the cony raion of sev
cargo to passengar acconadatlon. The aircraft took off from a
and was nexi reportad at Geneva, bwﬂuaerland, having flown the rout
Creenlang, Ice¢and and France. The cresw, dressed in US Ammy uniforms wit
signia, permitted only the Swiss alrport supsrintendznt to board the plane.
evidencad by the crew, and the fact that th oy were wearing uﬂlpa m causz2d the
Suiss official to balieve that this was a i
was made other than to lsarn that the aircraft'’s naxt desblnation was Ro“v

4
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US veterans.

(a) Further thz overall dire~tives of the US3R and othor nations unfriendly
to the U5 by increasing the military potential of forces engaged in
conflict in various highly sznsitive ar=zas.

(b) Prolong hostilities in Palestine through aid to eithsr Arabs or
Jews, of both.

(c) Strengthen the military potential of irregular guar*11la forces (Gresce)
operating in direczt opposition to the US.

(d) Effect liaison with left-wing political groups in ffgeign countries for
the delivery of arms, thereby increasing the threat of forcs against
local parties opposed to Communist doctrins. :

(e) Promote protests to the U3 from friendly governnents causing embarrass—
ment and loss of US prestige. '

APPENDIX UAH -

¢

The following examples are selected in support of the abOVb conclusions:

" Example A

Service Adrways, based at Burbank, California, is own=d by a group of
iis president of the company. A w2ll-known Jewish per-
sonality [lerira {howavcr is financing the operations of Service Airways
and is reported to[Aw= a fund of several million dollars =t his digposal. :
is associated with the illegal export of explosives by ship from Newark, New Jer-
seyr, in Jemars, 1978 ) '

Servicz Airways has purchased three Coastellations and approximately
twslve C - 46 air transports. This company has engaged in flights from Panama to
Venszuala, Mexico, horuhkA¢rlca, ;
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The Syriss

the ur naoually large numbsr o

on March 11, with a full load of gas, eded to land at Castiglione

d2: largo, nsar Perugia, Italy. Its arrival was ﬁv‘doanJ ancicipated by Italizn

S

custons officials who were dispatched to the airfield. They staoted later that flighk

R 3 -
clearences and all documents for the aircraft! were in order. HNo report was made

of the cargo, although the aircraft was:latar seen to have been unloaded. Th e alr-

Fall

craft eventually took off without clearance for Catania, Sicly, where on arrival,

the crew declared their intention to return to Castiglione el Largo. Instead, hav-

f
ing left behind certain members of the crew, the aircraft took ofi for Paris, where.

it was last seen on 6 May at Cly Field.

¥o modification of thes aircraft, it is now learned, was undertzken
~— oy ths Italian concern (Societa Aeronautica’Italia). This company, ?urtth“ore,
denies that any comtract exists betwesen the owners of the aircraft for such work.
ders have b2en issued by Italian guthorities to impound the aircraft involved
this incident, should it return to Itslian territory.

The Ttalian {overnmeat agp

-

are 1tly has cooperated wilh Service Airways,

believing it to be engaged in bonafide operations. The behavior of minor Italian
officials, however, in failing to rep ort the C-46 incident to American authorities

in Itely znd in apparently °yn=d1t1n5 the aircraft's movements, indicates that the
zargo of aras. procablj was unilcaded and disposed of with their knowladges 2nd col-
lusion. Since this operztion took place prior to the Itzlian elections, it was sas-

pacted at that its purpose was to aid the Comgmusnist. Sufficient ev1dsnc is now
available, qoge“er, to attribute the activities of the crew of this airerafit to
illegal traffic in amas for the Jewish underground. (Left~wing Italians are

actively collaborating with the Jewish movement and following the party lins

213 down by the USSR in sponsering partition of Palestine .) Tatest I nvastigation
Iisclocses an Italian lauvor amned LT“'E race, and Presidant

‘of Cenoa fero Club, "srranged clearance ror the airurafit” into ITtely, and was in -
close contzct with the crew during the entire pcrLui of their stay. ik
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Two crewaszmbers of this aircraft who, with some others, Aid not accon-
pany the aircraft to Paris, were later held in custody by Gresk police, having
‘aniﬁd at Rhodes for gys30line. These men were cooperiting wibth British pilots en-

: ving four-fnson zireraft to Paléstine to .join the Nucleuns of a Zionist

Two c-46 2ir transports (also believed to be ownzd by Serviée Airways)
kava nov arrived 2t Rome frcm Nice and are bzing hzld by Italian cuthorities for
failure to obtain entr3 permits and for other irregularities. These aircraft (T6-
gether with a third which crashed, %illing two crew membsrs, an Englishman and a
Canadion) were reported bound for Palestine.

Examnle B

~

Ocean Trade Airways, Inc. is an irregular carrier which onerates from
an airfield in Lea*in“urv—Maxtbn, North Carolina, about twenty-five miles from

» Pope Fisld (La z5e ). VYCbQK\Of lew York, owmer of the airliine, and most
of the operating po“sonnel arc eﬂ“lcVDd by AMV* can Airlines on a part time Basis.

Wnen working ?or Ocean Trzde Airways, crews wear fmerican ALirlines wniforms with
-~ COmpany insignia removed. The airline apparently has a heavy schedule of comnit-
meats and is flying DC-3's as well as C-54's on missions to South Aimzrica and Europa.
A C-5/ transport planc owned by this company landed with an Lmerican
crey at Prague, Czechoslovakia, on 31, March, It was immadiately surroundz2d and
isolgted by Czechsslovek security p071c° and thirty-five czses weighing a total
of 1W,OOO oounds were loaded onto the aircraft fTOu two large trucks. The plane

“~o“
took off imged;atelj without obtaining the neccessary clearances fron airport offi-
cials, ”bb‘r prot sts, howsver, were -overruled bj the cnlef of Jeonrlb Pclice,

wno stated that this was a government opsration. The aircraf turned the follow-
ing day and th~ nilnt and crew interrogated at the US Embassy. In a sworn State-
nent, — admitted b2sing in charge of the flight and revesled that.
Parey Co ‘*f New York owns and operates a h“r*or airplane
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CENTRAL INTELLIGENCE AGENCY X
WASHINGTON 25, D. C.
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TPIORATOUM FOR THZ PRESYo=UT
Ths Following informatioxn is a supplemenc to tha Coxizal . !

ntelligence Agercy report of 27 July 1848 on Clardestirs Al Trazmooet . !

\_,_Ogbb":-_o__s ir Burops.. The scopo oXf clardeatins air operatio=s to

Palastins appears Lo be still irpcreasing. Furthermore, the involve-

nmart of corbain Umited States airlips opsrators with forsign Comuriat
crgans in these sctivities has row bssn positively confirmed.

Czachoslovakia khas bsccems ths principal source of aimuly a=d

ths mein operational base for the extensivs undsrgrourd orgaxization
angazed in the claxdsatirs eir Transporc o war matariel to Palastivns.
The extent oI ths Czschoslorak Gorsrrmaxt?!s pardicipation in these

a~

operations is irpdicated by the' following facta:

) 1. Ths Czechoslavelr Goverrment has ﬁa.da availabla airfield
cilitias at Zatec (a zcili‘-:ary installation) exrd Brno, at which SER7ECRH
VIATS. its Parsmanien subsidiary LAPSA, ard other Umited Statssz eir

rriers have establishsd oparational basses.
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2. Tha eviderce irdicates that arms, amunition ard boobs
heve been providad by Czecroslovalda for transport to Palestins, prasum-

5. Umited States maintersncs and flight psraonms) engazed in
thess opsrations are parmitied to exlsr the country withoub visas vhen
ravelinz on 5;_~cmf~ of LAPSA or Czschoslovak Adirlinss. Im soma casas,
to::"s parmits™ ars issuved d7 Czechoslovak auwthorities; in otasrs,
ersonral ara said to ba dirsctad To Comurist Party headguertsrs for
oroission to rermain in the couxiry. In all instances, it appears thas

i
. —a %
e = 3 ebly fraoa the Skoda. nuri tions works et Pilsen (abouv s8v7ency m.lcma\,ars
s =l
=N Prom Zetec) exd the Zbrojovike ermamsnt works et Brn
. = :
e
> I g 3. 1ME-103 fighter eircraft havys besn flown by Czechoalavysk
TR vilods to Zatec, wasre they hevs b23n disassseandlsd end loaded for trans-
- = & pors in Urnited States-owrnsd aircraft. : ‘
% o e 4. The Commurt st-domi z:e.uad. C"a(:no;slove.c Security Palice have
Jog protactad all Unitad States aircrait from obser rvetion by mes»s of constani

— 2 N < -

y 2 heavy guards whsosn not in £light erxd ha7e supsrvisad the loading of eiverals
- = i by Czescroslovak leborsrs. :
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the Umited States passports o c rsonnsl are taken up by tha
Czechoslovak polics upon extry. I is not yst krown whethar the pasa-
Porta are beirgz withhsald by thae Czschoslovek Govsrimsat or by ths lcocal
Cirsctors of the clexdestine operuiiozs, a3 a mears of comtrollirz their -
parsommasl. However, LAPSA of2iciala bave restricted their persorc—sl %o
ths emrirozs of the airport base oz ths greoumds that proper visas have
Kot besn obtairsd and with direct or implied threats of arrest by )
Czechoslovak police if they attampnbt Lo procssd bayozd Zatec.

<

Ths apparent motive of the Czechoslovak Goverrment in arrenz-—
ng for ths entry of Umited States personax»l withoub visas iz to with-
old irformstion concerrning thsse clandsstine operations from Czecho-
slovak diplcmatic misalong sbroad, mexy of which are still sta?fed with
officials asaigpsd prior to the Commuxist coup axnd of doubtful loyaliy

b‘ B0

o the ngy regims.

The recsernt acticz of ths ITtalian Goverrmens in intsrcspiing
dx? impounding seysral cornitrebard air shipmants hes resulied in the
izcreased uss of a woll-established oparabing basa al Ajeccio, Corsica
es 2 transit poixt enroive Ircm Czechoslovalda to Pal\estins. Frerch
coxtrols over in~transit aircrafl using Corsican faciliiies seppsar to
bs rsgligible. S . e A '
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