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Mr. Tave, from the Select Committee on Small Business, submitted
the following

REPORT

The Senate Small Business Committee was established in the
2d sessicn of the 81st Congress to make a continuing study of the
problems of American small business. Almost since its creation, the
committee has been faced with the problems of the small independent
airlines, the so-called irregular or nonscheduled carriers. Your
committee has believed that these airlines constitute a valuable
assct to the Nation that should be preserved. Your committee
feels that these smaller companies, certainly the nondominant ele-
ments in air transportation and thus small business, have not received
the unprejudiced and sympathetic attention that any businessman
has a right to expect from his Government.

In the spring of 1951, the Civil Aeronautics Board issued an eco-
nomic regulation which would have so restricted the operation of these
air carriers that most, if not all of them, would have been forced out of
business within a few months. No question concerning the safety of
operations was involved. At that time, your committee conducted an
intensive investigation into the role of these small airlines in the
United States air-transportation industry. Recommendations were
made to the Civil Aeronautics Board on how these airlines could be
utilized for the general welfare without impairing the economic strength
of the certificated carriers.! ,

In the intervening months, your committece has watched with
concern the constant pressure by the Civil Aecronautics Board to put
these small carriers out of business. In the committee’s annual
report, 1ssued in January of 1952,% your committee pointed out:

The recent and rapid growth of administrative law in this country has flourished
when busy and well-intentioned legislative bodies confer broad permissive powers
upon regulatory agencies. The maladministration of such discretionary author-

ities, whether it stems from prejudice or mere wrongheadedness, had often hin-
«dered our traditional freedom of enterprise. This threat to innovation vis-a-vig

!'S. Rept. 540, 82d Cong., 1st sess, July 10, 1951.
"28. Rept. 1068, 82d Cong., 2d sess.
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Large irregular and irregular transport carriers revenue passenger-miles, 1952—Con.

Carrier Passenger-miles
Trans-Caribbean Airways, Ine.l - - _ . oo 20, 055, 000
Trans-National Airlines, Ine.t____ __ __ _______ ________________ 53, 621, 000
Transocean Air Lines '_ ___ __ ____ __ __ __ oo ____ 144, 274, 000
Twenticth Century Airlines, Ine.'.____ ____ __ . __ 66, 782, 000
ey United States Aircoach '_____ __ _ _ _ _ o ___ 27, 016, 000
PLPPEN'I)IJ\IBb Unitt Wxport BoL, DNt o s smsmmsmmss S s s e s s i 6, 512, 000
United States Overseas Airlines, Ine.!_ _______________________ 2,453, 000
Vool AIPWays, TNel. o oo e i e et 22, 202, 000
World Wide Airlines_ - oo 5, 549, 000
Arrexpix 1 Total all carriers_ - _________ 1, 181, 480, 000
2 . y ; 3 -miles, 1952 1 Large irregular carriers,
Large irregular and irregular transport carriers revenue passenger-mues, 2 l)?xrlgxerlgfrl((‘:cg Cr;rcx?s;)rf;‘;{sopcmtions for less than a year due either to revocation, suspension, termination
- Passenger-miles of exemption, or no reported operations.
(,a‘r.mr X e 27, 046, 000 :INO paﬁsertxger-mll(is were operated.
ﬁf”fo\]‘ ”"?’,‘CQI(,’:?FE' G I S S M0 1 i 42, 886, 000 A o
Air Cargo Ixpress, 100,13 ______-____o--1 - iezceiomommnnn B o eyt 1
Air Services, Ine. . - A W = T ol ‘ 1 rers’ ai
At apar G, T lfag b &2 Caterie: g 100 o0 | oo e
All-American Airways, Tnei2. ::-I- -opmmmmm oo T S M T C46 2
American Air E}l}\({rlb,& I(‘}g)porf Co., Inc. st U 9, 253, 000 e e P Cc-46 1
American Flyers :rzme T S e S ©) Air America, Inec. (IR SO RN S T o S S, C-46 5
Arctic-Pacific, Inc. e i A R 9, 682, 000 Air Transport Associates, Ine. (A)___________________________ C—46 4
Argonaut, J\IYW‘A}'S COTPi """"""""""""""""""""""" 3 All American Airways, Ine. (I)__ o __ C-46 2
Arnolgl Air Sc;x-\r/xge, Inc. . —4———-~-----"'"":::::::::__ 10, 636, 000 American Ar Export & Import Co. (I)osssomciomsvman S— C-46 4
Associated Air Ti BBEpArs, s 19, 525, 000 American Air Transport, Inc. (A)________________ . . . _._____ C-46 1
Aviation Corp. of Seattle ! ———-ooooooooonoommooommmmmmmmm - 4. 5317, 000 American Flyers Airline Corp. (I)__ _ ________________________ DC-3 2
I’:la'tz Al}-llnqs, IIIC~‘-—--I—-—1--——-—--—--—""""':::::::__ 10, 243, 000 Asso'cia.ted.Ail TrEnsport INe: () oo i o ettt emtissori C—'46 2
(,allt_"orma' Air C'h%rter;, ne. R 14, 236, 000 Arctlc-Pamﬁ_c, 115 TeM 1 1) S VO Ty L. PBY-5 ) |
Cap}tol Airways, _Tl(‘~I—, ————— [ —n—c-l------“““"‘ _______________ 63, 618, 000 Argona.ut. Alrways (87 o A . KOS P S o S C-46 1
Qanhbean. American 1”1“35,1 _____________________ 10, 623, 000 - Arno]_d Air S(;rvxce, L5 o708 (7. A W SO LA C-46 i
Central Air Transport, xnc. ———————————————————— 14, 791, 000 . Associated Air Transport, Inc. (1) - oo oo o e C-46 2
Coastal Car%q CO-,IIn‘i- e eSS e S e T 19, 587, 000 Aviation Corp. of Seattle (I)._______________________________ C-46 2
Conner Air (1}11}1‘65, XUC'I———; ____________________________ 33, 796, 000 ‘ Btz Arlimps. Ine U)o s o sommmn s S DC-3 1
g”"“"“Rt;?lq{qﬁ:gbr:( 7 T AR S 34, 022, 000 Crlifyrnis Air Chiarten, e, (Al cosmmamsssmassmsass s Iﬂgzg %
ourrey LEANBPOTY, LU T oimin vt w2 S RS i 510. 000 g . 7 - ¢
¥03”m?y11>xir\{'a?’ E;bcll ------------------------------------ 23 %ég: 000 Californis Haswslion AilInes (A)e -« cuemommmmmimomone oo { ]25((3)“2 5
‘ederated Airlines HE ittt P S R B R s S S e S SR 3 P " —3 3
Freight Ai}‘, IIlC.‘~,_ ——————————————————————————————————— 9, 353, 000 o S s L G eSS ———— { C-46 i |
General Airways, T“_C«lf o 3(',: 004, 000 Caribbean American Lines, Inc. (A)_ _ _ . ______ o ______ C-46 1
Great Lakes A\.“'l)l{‘f-*: “(;_'t-l----'““"“"“"::::: ______ 71, 534, 000 Central Air Transport, Inc. (A)_____________________________ C-46 1
Hemisphere | o )Wf)?POInc; ___________________________ 1, 063, 000 Coastal Cargo Co., I (D) e i e s C-46 2
Johnson Flying ‘Sf'l_","(_’: o R 3 Conner Air Lines, Ine. (A) oo oo C-46 1
Los Angeles Alr Service, InC. - —--w-nno-oomommoommmmmmm oo 259, 000 Continental Charters; Ine. (D) --ccmsomssmmsnsns snsmmnssssess C-46 3
Mantz, 11}111,‘ Air RELy “'I(' e i AR A 15, 046, 000 Currey Air Transport, Itd. (A) - cccccmoo e e C-46 1
Meteor Air. II'ZL“SP?I S W et et A i S 32, 3149, 000 Beonomy Airways, Int. (1) e cmmime s o s i s i C-46 1
Miami An‘}m% Inc. --t- ir—lé_l_"""—_""_”_::: ___________ 26, 542, 000 Federated'Airlines. TR0, A o s s i s et C-46 1
Modern Air S{'9471'5,1’(12:2 __________________________ 17, 111, 000 General Airways, Ine. (A) -ococimec e a o s DQ~4 3
é\)lonnrch ’Qllrt i:ﬁ.r:llc/\tir“'ﬁ;&—‘»; ___________________ 35, 237, 000 Great Lakes, Airlines, Inc, (A)ucsscrsn sncoscnsssmuemmmessasss II%(C—% i
rerseas Nat Ul SAAPWEYD “cvnompammmnmeee sseaemnass € " 4 —
]’(11(1ilnsulm‘ Air.'l‘rm)s])()r(. b o s £ i B S 3 s 23’(‘%'50’ ol Hemisphete Alir Trangport (A): cwcsemmmmne somssmsems snsomses {])0_4 2
Quaker City Alrways, I?c' 41' i e ) ¥ Johnson Flying Service, Inc. (A) - c e cccoc oo DC-3 2
Regina Cargo A”l”“;gz’ ne. R R S 4, 813, 000 Loz Angeles Xir'Bervice, Te, (A s ammimmmin i msm o ‘(‘)
}hﬂmll xt_lrlgu‘s‘.l“cf """"""""""""""""""""""" ® Meteor Air Transport, Inc. (A) e oo cmcc oo cmcimcccccan 1%416 %
g Service o oo e cm st m s s s = st )C—
S{"ém“{- lrIn::_4 ____________________________________________ ng 36% 888 Miami Airlines, Tne. (A).-cucccsrsmmasmssmsomsesssssssssscns { 0942 T
- . ) = = Bl e e e e , YU,
Secaboard & W (;-}tcm 1)\1;!;’}‘;5: e e e e ity 550, 000 Modern Air Transport, Ine. (A)<-c-mammcmcmmmmmm oo mmmimm mmmme C-46 2
EO‘“{?O“?};{A}l%raﬂ?ﬁﬁ i R P P 7, 930, 000 Monarch Air Service (A) - - ccmmcmcmmc oo I)Cé4g é
hert SPOTL 2o mmim oS maa s C ; e —
St(,);,lud;,rd Airways ‘_4 ------------------------------------ g g?g’ 888 North American Airlines, Inc. (A) - oo . DCO—4 5
Stewart Air Serviee t. oo —commcoccomoosemmmm oo oo " 620, 000 1 Not available.
%1ans‘ﬁlr;’;ilr?é;r{\’[{ll‘r"l\(;’wl?cl e e T 40, 376, 000 Source: American Aviation, April 27, 1953.
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Sce footnotes at end of table, p. 21.
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Company

Aero Finance Corp/
Air Cargo Express e
Air Services

Airline Transp. Carriers
All American Airways

American Air Export & Import &~

American Flyers Airline Corp.
Argonaut Airways
Arctic-Pacific
Associated Air Transport
Aviation Corp. of Seattle ©
Blatz Airlines
Calif. Air Charter .«
Calif. Eastern Aviation
Capitol Airways
Central Air Transport
Coastal Cargo Co. C
Conner Air Lines o
Continental Charters:~”"
Curry Air Transport
General Airways 0
Great Lakes Airlines
Johnson Flying Service
Los Angeles Air Service
Meteor Air Transport ©
Miami Air Lines
Modern Air Transport
Monarch Air Service o
Overseas National Airways
Paul Mantz Air Service
Peninsular Air Transporte™
Quaker City Airways o
Regina Cargo Airlines
S.S.W. (Universal Airlines) o
Sourdough Air Transport »
Southern Air Transport
Standard Airways

_ Stewart Air Service
Unit Export Co. 0
Trans-Alaskan Airlines
Trans Caribbean Airways
Transocean Airlines o
United States Overseas
U.S. Aircoach . —
World Airways ©
World Wide Airlines

. TOTAL

* parenthesis indicates loss.

Total Operating Profit or

Revenue Loss*
$373,253 $9,594)
1,083,286 38,388)

225 58
" 2526015 33,324
4,326,203 237,799
4,047,208 166,621
1,386,905 18,927
1,056,012 72,610)
848.425 13.762)
2,260,750 (17.433)
4,939,967 (255,596)
950073 20,304
369,871 (36,684)
7,913,430 461,405

30,210,179 244229
3,883,960 (110,236)
1,715,305 (67,362)

360,308 (115,169)
59,671 4,863
6,552,319 223,132

4,234 887 (431,894)

19,374,196 847,829

1,851,617 129,966

4,208,467 (494.212)
5,009,421 711,157)
1,338.042 314,780)
3,165,950 297,815
366,237 18,727
23,171,367 (2,098,480)
195,179 37,338
402,559 5316
261,092 (14,655)
2,350 830 (7.964)
3,625,439 (358,916)
6,601 (7.078)
1,796.288 (38,757)
417,737 162,980
1,521,633 161,876
930,600 4351
967,926 49,606
3.930878 2,086,819
50,846,495 (12,151,441)
30,720,158 (2,011,536)
7319 830
6,008,818 140,281
179 43 (128.072)
241,862,944  (14,151,378)

NOTE: Revenue covers all sources—military, charter, 10-trip authority, etc.
Jan. 28, 1959 was date of CAB decision in supplemental case, prior to which
carriers operated under exemptions. "'Court of Appeals'" notation means

certificate was denied and carrier has appealed. '

28

urther hearing' means

were primarily

Status on
Jan. 28, 1959

Denied certificate
Denied certificate
Denied certificate
Further hearing
2-year certificate
Denied certificate
5-yr. certificate
2-yr. certificate
2-yr. certificate
2-yr. certificate
2-yr. certificate
2-yr. certificate
Denied certificate
5-yr. certificate
5-yr. certificate
Court of Appeals
5-yr. certificate
2-yr. certificate
Denied certificate
Court of Appeals
5-yr. certificate
Court of Appeals
5-yr. certificate
2-yr, certificate
Further hearing
Further hearing
2-yr. certificate
Court of Appeals
5-yr. certificate
2-yr. certificate
Denied certificate
2-yr. certificate
2-yr. certificate
Further hearing
2-yr. certificate
5-yr. certificate
5-yr. certificate
5-yr. certificate
Court of Appeals
Court of Appeals
Now has rt. cert.
5-yr. certificate
2-yr. certificate
Denied certificate
5-yr. certificate
Further hearing

CAB is considering the case. California Eastern's revenues during the
from leasing, overhaul and

craft rentals.

Status on
June 30, 1960

Not operating
Not operating
Not operating
Operating
Operating
Not operating
Operating
Operating
Operating
Operating
Not operating
Operating
Not operating
Not operating
Operating
Operating
Not operating
Not operating
Not operating
Operating
Not operating
Operating
Operating
Operating
Not operating
Operating
Operating
Not operating
Operating
Operating
Not operating
Not operating
Operating
Not operating
Not operating
Operating
Not operating
Operating
Not operating
Operating
Cert. carrier
Not operating
Operating
Not operating
Not operating
Operating

maintenance. Trans Caribbean's
revenues, for the period before it became a scheduled carrier, include air-

Location

Burbank, Calif.
Miami, Fla.

Ft. Worth, Tex.
Miami, Fla.
Oakland, Calif.
Miami, Fla.
Burbank, Calif.

Nashville, Tenn.
Burbank, Calif.

Burbank, Calif.
Burbank, Calif.
Missoula, Mont.
Burbank, Calif.

Greensboro, N.C.
Newark, N.J.

Oakland, Calif.
Burbank, Calif.
Miami, Fla.

Miami, Fla.
Los Angeles, Cal.
Burbank, Calif.

Wildwood, N.J.

Burbank, Calif.

eriod

AIRLIFT




