; -Charges

Answers

Charge:

Answers

TYPICAL ARGUMENTS AGAINST THE N&W INDEPENDENT,
NON-SUBSIDIZED CARRIER

- The nonskeds have beenﬂskimming'the cream off the lucrative routes,

There is abSolutély’no evidence of diversion of any business from
the scheduled carriers to the nonqkeds.' The Civil Aeronautics
Board's own figures established the fact that Bastern, TWA and
American Airlines have enjoyed their best increase in business

on just those segments where the nonskeds operate, There is a
duplication of routes but there is no duplication of service, since
independent aircoach systems appeal to a different economic market,
selling transportation to those who do not have to travel at a

-+ particular hour, on a‘tight schedule, and who are willing to

sacrifice luxury frills in order to save one-third on their ticket,
To charge the nonskeds with diversion is like saying that the Ford
is putting the Cadlllac out of business,

" The thirteen,majer:airlines are reguired, under their certificate

of convenience and necessity, to service non-profitable routes,
while the nonskeds serve only onAthe profitable routes,

vActually the big airlines discard their weaker segments as rapidly

as possible, Furthermore, the cry that the weaker segments cost
them money is no longer true, since practically all airline routes
are now flying with satisfactory loads, and in some cases are

' flying capacity, Some of the short-haul operations are the most

profitable in the couhtry, i.e., New York-Washington, New York-
Boston, Los Angeles-San Francisco, and the certificated carriers
make an enormous profit by overcharging for service on these short
hauls, The New York-Washington run costs the public over T7¢ a

‘mile on American and Eastern Air Lines,

In those segments where a line has been losing money to provide

a service for a back area, government subsidy and mail pay has
made up for any losses, The nonskeds receive neither government
subsidy nor mail pay - nor can they torrow money from the Civil
Aeronautics Board in order to make up for bad management, If a
nonsked fails to make a profit, it goes out of business, If a
scheduled airline is in financial trouble, it goes to the Treasury,

There is a basic difference in the economic philosophy involved
in the controversy between the scheduled carriers and the non-:
subsidized independents, The independents maintain that it is
foolish for an aigline to charge exorbitant rates on busy routes
in order to serve points that cannot support themselves, This is
a fallacious and destructive policy, It has been demonstrated
that if one charges low fares on the trunk routes, one creates
an enormous demand which stimulates traffic over the so-called
weaker or non-lucrative routes, which compensates for any losses,
If one charges L cents per mile from Chicago to Los Angeles,
enough traffic is stimulated from Peoria to Chicago to make for
paying loads and the old situation of large aircraft flying with
2 handful of passengers is eliminated,
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it costs o7 cents more per seat mile to run a DC-h than a DC-6.

It costs less per mile over-all to run a DC-6 than a DC=L, and

it costs less to run a DC=l than a C-li6, Actually a DC-6 is so
much more economical to run than 2 De-l that it is possible to carry

an additional 22 passengers more on the DC-6 than on the DC-L and

pay: out less money. to cover the mlleage 1n the 1arger plane,

ecently'North American Alrllnes purchased a nc-h from Delta, Delta
orlglnally paid $240,000 for this aircraft, which they resold to
North American for $750,000, The equlpment may have been old, but
it certalnly was not cheap, and the nonskeds wouldibe much better ‘
off if they could buy néw equipment rather than pay high premiums
for the used: planes occas:onally ava;lable.‘

The nonskeds are unsafe, badly malntalned, and poorly piloted,
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Answers Whe record of the nonskeds in safety i8 equal to that of the scheduled
industry. In some .years they have had no fatalities at all, while
~in certein bad seasons, when the entire industry faced a run of s
bad accidents, nonskeds reflected this situation, The safety re-
. quirements for passenger operation in scheduled and non-scheduled
- carriers are identieal excépt for one minor feature, that is,
the pilots on certificated carriers must ¥check out™ over a route,
(This means fly a route several times under the supervision of an
‘already "checked out" pllot). Since the nonskeds must maintain
the fiction of being irregulars, the Civil Aeronautics Board does
not require them to "check out™ over a route, since they are
presumably like tramp steamers and only occasionally repeat a given
route, : Thati'is the theory. .The CAB llkBS to maintain the fiction
that the nonskeds are reéally "occasional". The fact is that a one-
plane operator has dlfflculty in maintaining a high level of service
~for his plane, and there are many questions involved regarding the.
one-plane operator who is too swall to run adequate maintenance
and prov1de auxlllary equlpment ohould hlS plane requlre oVerhaullng.




