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 WASHINGTON, April 22 (UP)— |

ting off shortly aft
rs occupied by th

29 meeting of the International

(Meanwhile, the g_s;.,_&&@ggs
- Alrlines has applied to the CAB

. the CAB recen
§ from nonschedul
~ tal” operations,

Cheap Rate for

US. airlines are expected to pro-
pose next month that transatlantic
air carriers of all flags inaugurate
a third class of passenger service
at fares averaging 25 per cent be-
low current “coach” rates.

. The proposed “thrift” class air|

‘service was worked out by Pan

American World Airways as an |
ivil

auties Board
atlantic rates b, '

Unless a bette
produced in the interim, the U.S.
carriers are expected to present
the “thrift” class plan at the May

30.

Air Transport Assn. in Cannes,
. Seeks Route OK

or a {ransatlantic route, AP re-

ported. . .
(The airline

nged in status
) “supplemen-
! asked for routes
between New York and:

(1—Frankfurt or Rome by way of |

Gander, Shannon, London and
Paris, : -
(2—Rome by way of Gander, the

Trips |

heaper trans- |

sﬁégéétibn is |

ény which ‘

pe Airline Seeks™
Puerto Rico Charter

WASHINGTON, March 5 & —
United States Overseas Airlines,
Wildwood, N.J., and Caribbean At-
lantic Airlines, New York City,
have filed amended applications
for service to San Juan, Puerto
‘Rico. The new proposals:  °

1. 8. Overseas—Nonstop between
¢ York and San Juan, and
ew York-San Juan routes|
termediate stops, one by}
_way of Nassau, Bahamas, another
by way of Philadelphia and Wash-|
ington, and the_third by way of}

Miami. P 8 SR e 1
Caribbean Atlantic—~Two Toutes
between San Juan and Miami, One

| by way, of Ciudad Trujillo, Domin-
_jcan Republic; Cape Haitien and
Port Au Prince, Haiti, and Nassa‘ﬁ.

" Another by way of Cuidad Trujil-

- lo, Capt Haitien, Port Au Prince,
4 Kingston and Montego Bay, Jamai-

——

ind Havana.

»Azores, Lisbon and Madrid.
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Washington Merry-Go-Round

Secret Plan Aims to Kill
Non-Scheduled Airlines

By DREW

It doesn't often happen that a
government bureau writes a secret
memo aimed at killing little busi-
ness and then proceeds to carry it
out. However, this column has ob-
tained a copy of a confidentlal plan,
drawn up by the Clvil Aeronautics
Board n 1948, and carrled out since
then, to drive the non-sked air-
lines out of business.

These airithes sprang up after
World War II and carried cut-rate,
cross-country  passengers who
couldn't otherwise afford to fly.
Most of the outfits were started on
a shoestring by pilots just back
from the war.

Ironically, they were encouraged
and set up in business by the same
CAB that later started shooting
them out of the skies with economic
regulations after they gave the big
alrlines competition.

Stay of Execution

At one point, the CAB was forc-
ing the non-sksdl into bankruptcy
so fast that the Senate Interstate
and Forelgn Commerce Committee
called for a “stay of execution.” The
Senate Small Business Committee
also ralsed such a fuss that the CAB
promised to try to find a place for
the non-skeds in the aviation in-
dustry. What the senators didn’t
know was that the man the CAB
put In charge of this study, Louls
Goodkind, was none other than the
author of the secret blueprint to
wipe out.the non-sked airlines,

Goodkind's secret plan was to re-
peal the blanket authorization that
allowed the non-skeds to operate,
then force each line to come before
the CAB separately either for a cer-
tificate to operate as & regular air-
line or for permission to continue
on a non-scheduled basis.

“Either procedure has the advan-
tage of affording a means for ultl-
mately terminating the o] rations
of this group of carriers,” ind
brazenly wrote in his secret memo
never supposed to leak into print.

“A second reason in favor of eith-
er proposal,” the memo continued,
“is that it should not lay the board
o,en to criticism of stamping ‘out,
without due process, these carriers
which they have permitted to come
into being ..."”

Forced to Wall
Dated September 16, 1948, Good-

kind's master plan'to wipe out the '

non-skeds was followed to the letter
by the CAB, which is supposed to
guard the public interest, not pro-
tlcct the big airlines from competi-
tion.

On Ap: 'l 18, 3949, the CAB abol-
ished ihe blanket an*" rization and

PEARSON

ordered the non-skeds to file in-
dividual applications if they want-
ed to stay in business,

Of the first 103 applications act-
od upon, 78 were turned down cold,
thus forcing them out of business.
No decislon was handed down on 14
applicants, whereas only ten were
approved. Significantly, she ten
that got the OK were too small
and insignificant to give thebig air-
lines any competition.

This was also according to Good-
I kind’s blueprint, which made the
'point that “the small (non-sched-
luled) carriers continue to perform
|a negligible amount of business in
comparison with the largest and
. « « A perpetuation of the present
small degree of regulation over the
small carriers should not have any
serious effect on the total air trang-
portation picture.”

Another Technique.

Another technique that Good-
kind suggested to squeeze out the
non-skeds was to abolish route

operations.

“Our eoxperience to date oon-
vinced us that, with few execep-
tions, it is necessary for earriem
operating Isrgo sircraft te routin-
ise their operations . . .” he peinted
out in his secret meme. “They must
more and more confine their op-
erations botween certain ts to
build up a clientele insure
themselves of adequate load fae-
tors and a balanced dirovtional flow
o o o It Is necessary in the case of

~ Knowing this, the CAB deliber-
ately abolished route operations for
the non-skeds in May, 1950,
Goodkind even opposed letting
the few non-skeds stay in businese
that didn't compete with the big
airlines. He reasoned: “It is con-
ceded that there are certain limited
and special services which can be

conducted by large aircraft on a

truly non -scheduled, irregular
basis. Thes are the true {ixed
base operatioi.» mich as conducted
by Paul Mantz in carrying movie
crews to and from location. It is
| belleved unwise, however, to keep
the door open to such few operators
and thus provide entry for a host
of undesirables.”

This is how one government
agency has been stamping out free
enterprise and competition, —
(D 1953)
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New York Joumal-Amencan

Baﬂle of the A‘lrlmes' :

N on-Skmls Hit Baek at CAB

Call It Club for Old Blues

: (Flﬁh of

a series)

By GUY RICHARDS

As the 60 non-seheduled airlines see it, the Civil Aero-
nautics Board is an aloof and snooty elub. mtent on restricting
membership to the Old Blues—the ]6 trunklines ‘and 19

feeder . lines.

The skeds say the non-skeds
have given the industry most of
the black eyes received in 1950
and 1951,

The non-skeds say the sked
set-up is a. cozy monopoly, and
that all the initiative in price-
slashing has come from them —
the irregular carriers,

Both say the other is partly
subsidized, and both are pa.rtly
right—.

The  skeds by mail-pa.y and
other rebates; the non-skeds by

taxpayer-built war surplus planes
for which many of them pay
rental of only $300 a month. But
there are exceptions on both sides
of the fence.

LITTLE TO AGREE ON

Though there’s obvious]y little
that the two agree on, a couple
of points on which they and the
general public might be expected
fo concur emphatically are: :

That the present situation
borders on chaos.
* That the system by which new
blood, new brains and small
business is permitted to venture
into the air transport industry

As the Old! Blueq see it, the non- ledq are a bunch of ir
responsible youngsters, fouled up with a few gyps, skimming|
more and more cream from a business that the skeds built up.

United, TWA, and the big names

in the sked network of 1952 —

it provided for what seemed to
be the easy admrss:omof new
faces,

Those provisions are in Section
604, (a) and (b), of the act, which
gave the Authority (now CAB) the
right to issue an operating certif-
icate to any. person or group
which it deemed “adequately
equipped and able to conduct”
a safe air carrier operation,

SQATTERS “RIGHTS.” :
The virtually ineradicable, per-
petual certification which the act

{gave the 16 “grandfathers,” who

were, after all, the real pioneers,
is not so stated in the act. Then,
as now, the supervisory govern-
ment agency. had the right fto
suspend and revoke certification.

But in the light of Federal
court realities, lawyers are of’
the opinion that the 16 trunk-
lines have ‘been presented with
- inviolate sgnatters’ rights in the
business. Individuals in those
trunklines may get the whip-
lash from CAB. Sigmund Janas,

must be drastically overhauled.

Before weighing the wmerits of
the case, it’s necessary to follow
the strugeles and achievements of
both sides. Today we’ll look at
the non-sked success story.

forced out of the presidency of
Colonial Airlines last year, is a
good example,

But not the airline or its cer~
tificate. . They continue undis=-
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AVIATION BOOSTER

« e Irregular airlines have

until 1949, By t
postwar “years, t
non-skeds had
but those that
150—were giving.
and tougher com

That was the
CAB adopted th
icy toward the
ended its practit
emptions, calle(
applications, a
that no exemp
granted to ca
previously rent
type service evel
route-type serv
‘been legal und
terpretations,
The honeymoo
The sked VS. n(

years, amid a 1l
injunctions, and

4 vengeance,

|  IMPAIRED MAI

Irrespective of
main issues, the
fered as follows:
‘ Dlsplacement
" skeds from reg
impaired then-y_
the very years
equipment nee

¢ | more atiention.

“You can’t ha
tenance withon
tions,” Amos E.
ident of the Air
Association, the

—

found a champion in their eom-
petitive  struggle.. He is Sen.
Sparkman (D.-Ala.), pictured
above, who is helping them to
present their problems to the
Senate Committee on Small
Business. Journal-American Photo,

Tiger Line.
From headquarters in Burbank

Calif,, 'and ‘using cargo totmg
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' Slick Airways and the Flying |
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group, told this reporfer in

Washington. ‘

1| And the get-tough policy sud-
denly snagged the non-skeds’ abil-

ity to borrow money at the very

i1 |{time they were thinking of buying
1¢ |new equipment. Considering the

. [non-skeds hazy future, few bank-
ers will lend the sums necessary
for down payments on Constella-
tions, DC-6’s, Convairs or Martin
|2-0-2's, etc.

. |NEED DOWN PAYMENTS,
| You have to make down pay-

X- Iments, in most cases, in order to

enter purchase orders.

So--awaiting the decision on
their fate — the irregular car-
riers are forced to fly their
routes in equipment that is often
in crying need of replacement.
: But they aren’t taking their

[troubles lying down. Their
achievements have been formid-
‘lable. They deserve a clearer def-
inition of their future than the
CAB has given them and they
have found a champion in the
Senate Committee on Small Busi-
9iness, of which Sen. John Spark-

|Iman - (D.-Ala.), is chairman.

Last Spring, Sparkman’s com-
mittee balked a couple of new at-
tempts by the CAB to restrict the
non-skeds still further. And then,
from April 23 to May 5, the com-
mittee held hearings at which non-
sked owners, pilots and steward-
esses were allowed to pour out
their woes.

They told quite a story.

The owners told of building up
8 business only to find that the
CAB: was out to knock it down.

heckling and obstructionist tac-
tics — from sked crews who
parked their planes in such a
way that the non-skeds couldn’t
take off; from tower crews who
allegedly would stack up the
non-sked planes in the air by
failure to give them landing or-
ders; from CAA inspectors who,
it was charged, would conduct
protracted plane inspections in
the presence of passengers in
such .a way as to make the
passengers doeubt the planes
safety.

FORCED LOWER FARES.

But the most important story
was told by Amos E. Heacock, pres-
ident of the Aircoach Transport
Association, and himself the pres-
ident of a very successful non-
sked line operating from Seattle,
the Alaska Air Transport Asso-
ciates.

It was the story of an over-
whelmingly rising public patron-
age at the lower rates offered by
the non-skeds—a patronage that
has forced the skeds, one after
another, into the air coach (sec-
ond class) business. That’s a def-
inite gain for the public.

Heacock, in an interview with
his reporter in Washington,
brought the facts up to date.

“Despite all the kicking
around we have received,” he
said, “the non-skeds have def-
initely pioneered the industry
into’ the new pastures of mass
patronage at lower fares. The
figures tell the tale.

“In 1950, for example, the
U. S. international airlines in-
creased passenger mileage only
9.9 per cent over 1949, the do-

mestic trunklines were up 18.8
per cent and the non-sked pas-
senger miles were up 67 per
cent.

PASS BILLION MILE MARK.

“In 1951, non-skeds, for the
first time in their history,
crossed the billion passenger
mile mark to snag about 10 per
cent of the domestic business.
“We’re up 35 per cent and the
domestic trunklines are up 33
per cent.

“We don’t have to look far
for the reason why the domestic
picture, sked and non-sked, is
doing so much better than the
international. The redsen is
good, healthy, cheap competi-
tion. And the skeds, with their
rising aircoach volumes, are
cashing in on it, toc.

“The CAB has prohibited price
competition from non-skeds on
the international routes. And
there the average price per pas-
senger mile is 7 cents—abouft
2.15 cents more than the skeds’
own air coach average.

\d .
“Draw your own conclusions,”

(TOMORROW: The success
story of the skeds and their
case against the “intruders”
and “cream - skinners” — the
irregular carriers.

The Clouds Won't Cry

Murky overhead but probabl
dry underfoot with a high aroun
40 degrees is what ‘the Weathe
Man promises for today and Sat
urday. Keep the extra blanke

handy for tonight though,

The crews told of airport

R




ireds of newly-trained “pilots,
when the Civil _Aeronautics Act
5f 1938 was written and passed.

It was a meritoriou; piece of
degislation. It was designed to
| end some of the follies of the
2 t=

rk for monopolistic
‘cles by giving virtua
_cable certificatio
“grandfather” {ru
American,

| are remarkable stor

~ On the other hand,
" {untrue to say tha
{not tostered comp it
airlines. S
There is sharp competition
among the 16 “grandfathers” for
passengers between many of the
same cities,
. And 19 new feeder 'lmes have
been 'admmed to ’
circle  of certificati
ition, there are n
ied cargo carriers
‘be non-skeds and tw
of post-

Pan American,

war pioneering in gil¥ freight—

. the
tween the skeds and non-skeds,
and the heart of‘ the CAB’s un-

, is this

7 rates styles

catise they bring ne
to- existing
e

and c;a.sses of se

cities, ‘inaugurate new :
- History will probably show that
the CAB guessed wrong in tfﬁing

Hlsto‘ry willv probably - show
that the CAB guessed wrong by
underestimating the huge, grow=~
ing conspiracy on the part of
the public to fmd - travel at
“bargain rates — 2 conspiracy |
~which the non-skeds have ag-
gravated to the CA ’s huge em-~
bqrra.ssment g

%

In those days
in the minds of_

500 FILE WITH CAB,

By Sept. 3, 1946, a deadlme for |
applying for regxstration, more
than 500 filed registration papers
with the Civil Aeronautics Board
as non-scheduled air carriers. The
majority of what they were Using
came from war surplus stocks—
DC-! S, DC~3 s, twin-engiré? Lock

t 5

$300 a month ,
~Naturally, these
. whom War Assets
~ the big guns of it

(through the CAB) was going

. to pull the rug from under them

new applicants ~exemption
orders—a process of granting im-
munity from the stipulations of
the Civil Aeronautncs Act which,
on behalf of some irregular car-
riers, it had begun in 1938. -

This exemption system lasted




